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Investment

in forestry, or
Happiness
and
uncertainty.




THIS DIAGRAM EXPLAINS
WHY I'M AN EXPERT IN
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“Trying to be consistently not
stupid” (Charlie Munger)

Avoiding screw ups pays better than continuous improvement.
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Trees like
water too
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Il just give
those a quick
tidy up, they’ll

come good.

Quality
matters




Behavioural economics




FOREST INVESTMENT FOR
INDIVIDUALS

Bert Hughes- Foresiry Director, Gardon Weng — Legal
Services Director, Forest Enterprises Limited
:I:I:ﬂm“-m“r_ﬂnmn"_-_‘“

ik Pkt 2w cinr el
mdnnﬂmm.w-ur——u-mmu—m
sndyact o i bt b o sy e,
Fostry i e chaisnd an i shamai imstrin, compred wiho e desfcston ach
1o, ol sy, e bt At it ik oy e iy
[ gy
o c_-“.-. i bk

s i e s il vy s i S ik, Wi covmetiriry krisidy

) i ot el 81 s i o sl st e chibrgua i b st rwesd e
=
BCTVAR FES AL LRSSIVAN | AGES L FUNESIHY A AR INVESIMEN]
Irwestrs oo ey orestny S SN Imasdrent e i b iraens of o et of el et
ki i o e st oot The sl FTponact of ta i ik bk

it igiss

- Tha ikt @ kg b i S, Rtk (s 1 i el el s o i
o artard 25— 0 yesrs Do ety o e,

- i s g ket v, sy i o bo foest sk wili
mrer usies P i scekibls carbon ok mal

- T cash o ]

e

ey fr e e £ 10,

- Mnl'-ldlﬂh’m”-r“huﬁl.hﬁ_

mnnﬂm.:u-gl-mm-bumh-*uﬂ,\l-mmmh‘p
terczunines,

iy

_nnnmnh-u-u_

- Chmdic el crcughl. Py Gz
[T S p—— ——

- Fiom ri, ekt o cowTirs it s L ek,

- Fissrcsd k. Changes n s by, chings ninascsl crarssnos of sher
s e i i e hingth of rolifin bisse e of kel lacin.

S ANLIES IBELA IR 123 FLBES MY IVES | RER

The sl i o
n_dl-lr\'l_-lmn

= Firsresd Madots Condact A 213
- Forsrcsd Adwsors A 08
- Anb-Monry Lirekenng and Counteeng Frunong of Temtem s 200

Firuracad Mo Conduct el 2013 [FRE A=)

et recuarirnent ordr e FRE A Th saseges of s schire mu b rsed

T e

Wik v o s i i s FIAC A i, b of il prichacts i i vy
scherm o s rrsis e @ Pode Decown Sstereet

PO provdes 8 potartid

u-n-hmdnm-:-pm H s s B o ol L et Fm i
oy L. imposntly, i wll g

= o ks

it

Irdcrrudc o i seRRbnd ety (gl K scheran will i bt publichy mcaiibia

imirieen co chainch ol o th bt Scha g geodc debsls.
Firsmeal Ademary Act 2008 (P

Thass Act iy ko it il i s rmci” wiich incutkis gaeng it i, isd

g i st ey serkcs i deesed ety invstrurt g wves.
h!m-g-nnh-ﬂ-u—‘

b i 1 ], o il i, b bt P Ml

m -
s, chigpircas el kil it prirkoirvang seracit. This LA, nispass S kst bry ol
et s b L il st ) whsthr i o i schvce, Thars e i

Furd i o, st mnd rhoghy o FLe fason e (reced proskad e b
Tt I peraoes i s ek profie.

Thes i bypac of Wi busct e Ko Koy priinchs, wilh ks Fesshadis, s T
[~

Incd sl Owearihp

T and forea, | eyl et
Tl it of B iswind i T curvend Lo regiie ilkines L ireihvad el ko dacincs
s ki rp Siveliyrren igureiun gl e foe iy s

rmeoponrnd Fonsty Jon Verluns
R L et i i ety of ik, Bul i Mew Zaakired krisidey iy e recuinlly
i it i

rber il e vt oo ity T el s e B bk The
Pligatridon Al 19T provelis: i o rgmisition of
vgpiarien bk e iswsslor ! s irece i g B ke L. Thioug® e s

i sy
b emrehulty o] b b el crar ol Py e co s over o Spmer miaken.

In-n-u-rm-.nmnmm_q—-n--hz-l-uun-uhnnu-
i B privveian ko s ol Rz n ;-qr.p—unmu-nh-
n.—n—lmm‘--nmnunnmdn

rrrp—— ) ey ep—"
F-lmn-ﬂl“*.l“_ﬂ-lu_l-
Wi Act b el i

Thes Fiorestry Fihiss Mgramrigion A coun e b ussee] e o i e segnnion of e
ez of Land e P oo of B oo Foran sashg ot H s ponetle For e ket
crarar o it el i Kaviidry righi For |raes premy oo cwr e e L s s el
et L b et 0= e o nderat.

Evury i b kol e which e the

of et L agard ol B bt
st rra g e o purpoees of i s, The o e inar i ity e soverdy ikl
it s o] s b i B e it gt chabits i Bt

A i pirter's Rabiey b it e e v sty hees i o cxntsbuts ko the

patrerstn Fa
[ree—

Lt am re s il
imnisdons tha regpdicry ard 1 Firmrcad Wkt Corced
Aci

=

Coayness S et gererely S e chiso: ko s rve e et rone
Foeeay, i s . oSy 1 walh T oxigsny e | as ickvichasl wrihekdens.
Crysiraes hie hus by of iy e el bty e L iscivicha iveisiors e
i) b e for rska vely sy rirmer of st duerg e groving ek

Trmctirgg Tromta

A ity a3 sy i bty L i i o e businses el s s of

s et s iy (P (i oy, Thhny s ity aachowee s v B ity bt

ot s s ke vbectfrom {5 Lrnmd's el Tty ¥k cam ks o i cowriFovenbe.

i saburdae ra s b by o cimria iy suzane o capial i Benebases. bowesst,
rbsms p—— mm

T

LIRS NI BOLES IM FOVES I IS IR

- . prica er T p———] g ity Concirury P gz
o A zarueazt sy, deli securte . AMLICPT At
- A-=|--mm-|—;|“:r=‘—qmm|-_h- nnmn—u—u—m—-mhmm.-_n A by Linsebiniag i Ciardenrg Frumcisg of et 200 et} Bk e Liesia Bt 0081 by I'—-'-:um-_“-ru-“-::::““hw’
- N e v by —_— - o s acharibe fx kmsty v e e o iveriert o rerdar o) T " ki Rk
- n ey Eri— e B Ay 3 e iy of L itweiitrs k5 ol i vk
+ Prece o by beee by koot opest fbfon. S oy resd e ood i ey it dnciomar obbgeions wilace by d ae ofier s 8 “mgulided e o e otk i i e e P e Pl i, il e b ey gy el
rerone an A Reton acered rikn. T st ool word cevend ko et woed itk sty whae te cffar invthas st imasdon It Tuna g areram e ety s of Lo 1 T f RO et s v e [A—
- [T Thes FIC At stmc kit bair iy raica For Frmcad prickucts il asevicink, which igyly
e B il it i, T Ac ik Fsgiiins ] g g Sccamraird :“‘:""_"hm”“m"_":hm‘ [Ipe T r—— The pecemcts st s it i o it proct. Ther sy in v of sucmems fos
- Animert e which o b sy massged. e For npuletiad o of dde soc s and mieged imasdnnt e s e g, iwvohwss wes o ol ki, i of bt s iekdisis: which et & be [R— n'-_'&..._..h_u. "J“".__..""‘“"w‘ﬂm"‘“'“'.f
Pkl iy i Bk Kt il prichucti. R —r e e Paiaged imwsitreos schires i by kcximmiiat i i ', b i Bt ot el e aabiit i ] mmn-mc-;—l-u: il .
n o, snang i ki 8 i rrAce 8 b, B s g ariey el a e rioad (ST i vt el Bembily vy
- AlmcSorsl rvesimen e Wi e femtry v etz e pecphs el “Thuiny fairy. sk i s oy i e
A i o s 5, i e 20 s, W st e e S pre—— of [r—— .
- o ety Bt kvl ] frmn
Ferkes atmcaghaiE Caben, _n-ul—-uu-qm-m-um-mu—mhu ok i o ey s s ruismary b e s gl i e, [ p—— Auarmeh wns sl e e on e
- A iy ol e i sel gy i - m-ﬁmnnumnu—-ml—ﬂn sk o e it sk pucbcspnitn o i rimngind schecan rgnidenad Lkt tha FID Act, thices
- Thoe sy b9 b clesmaty rrohae with o gy iedegiesd irvessrment. [ —— e S henid b
R ———— hﬂ“ﬂ-ﬂmu—ﬂ-x‘—ih—-mhl—mlh i s 6 st 15 i Bl £ by rir g o i kA o k.
i it il ik T casegzs o of i rgaie] rweainnend sche sk ik s PRG AL thecugh e e i b bt gl B
Thesekons i a korinidey achismi ek, i
F{r—=r=
1 s
- Wad iy - el noes i propnta o rmchad 1P iy B i ik - st P yalicoty, bisciuis b Mok sy i
bbbt i Moy i, el oty oy il by, _u-un-—ut-uumu-pqdni—hupm_ by it il b e et St (s S s, g PSS s
Marsgrrs [ YT e g — ey e e gy —p=—" e
IR ARL VIELL DURSUENA | RS g of e project.
oy managen s ey ha n
ey by sy o Traz grimathi i e e Framry liad viant s guaseally e al gk
g on kot rputs ples scpsrel e chires o accantng s somesinton P o m-ﬂbll-h--—-—'-l*‘l h“hmuq_*dmmn—qpﬂ_b—
ruacs P g, s sosssry, shoukd e wih e isasion naher e e poTler. ! s s ey i, b
A e of gnadh e g - Ptk st b s iy by s inchanly whish iy By Mm-lmt-w-—n g et ik

Corvinsin'ta St

Irwestrrs sk s | v N s st for ndeparchrt adec
i = bl bty et i hearesl

Supurvier

e i o oo sl pehesss b paacs urdie e FIAC Act, i Suprvsey oy & ks
Cxar gy oo e et s of e rwvesion s e Sl e ol crdeesd n
L] actwriim.

LA T

Thes oy of sh peschee from fonirats in o Zossasct wil b o priad in on e o smther.
Thes v i st . el e £ Qs v o profitabiiey ane &) prosedy 8
dhisagerycater s, e i) perrciraby byl Prsasha o orusie: emigp.

Payuacil actsis For [
i, i e iopogeaphy, Sk & high pescrtags of hirssming ressrs, i o cees.
[ Te——

T COMmIONS
Corradmaion rshs i begeanis
- Togogrhy — ki i kol Eyrgisy wil nidess i bt of b ik

B — chisch it T sl sl Kty i i b it o R o i e
m&—nﬂ_-’n—m-mum—lmm
u.--h-luttm-hu-m-l—d-luﬁr-dunm
i kacity st
--u_-n_—m-—m

nut:-

bzl il
m—n_hulpnnm—“nlnn:un-—
s

iy s

dibesari el optir

Progine ot ! g acadl ruaed sl

gy ik The sy of ot e s o g s
ikl bt ks ey Tant potrti ksises fom

weaed, & i, vy et el e, A Fro s kit commitnt o

propaded
wokrres sy shous b in he rnge of <50 1 TH e por stccked
hisctare. Rctaon kncth hes e rechang hsioacily
b i Rk nppOYLISTie 1o Cryatalie reliel hoh log o nio e
NS | MARAGERENT LA MEVERLE ARL SUSIS
Cnihfien Forizaat

Thes il utegpersat ohint ko st bl Facest it & homld ek & i o iy
e —

o e,
Cunitn

Camtn sheuid b u: for e work e, Srel e i R dned e e,
Tk sy, risrmgpirienl el clfiar overfesci.

e

of the Sl i o Wt et prar] Bisghd b
imitch pruring B, e hes g stockinga it Irring cpnions..
Mesd @ feacs
et St put fenritry it

Thes ezt of sy, oot o, e, o, comubi apcts ad sl atacn el
"

mdhmmhm—mmmmﬂmﬂ:

e ozt carstully with o

Py

Prginioc i ek acnle] i b £ ety beirg achioved iy s reasactive k0
ki tow, et

Thi sctedui of
T T e

i histhe

et b oo agache
nup-nm-—n-m:- ek g o e ot s s of B

dm
R, s well ik (sl incrisicai! Erersesactl ik o #hing) o aacSbls Aol Bypes. Soian b
ey i et ey B oS for ool i i e o ik coupied with & o

. Hioh
ity it o -y
fores, -u-.—mnn-pq-:mh-_
ERUANCIAL 1 U A DF A NS 1Y 1L |

i Bow prpinc o i il Wikt shoukd fsich e ks plind
it i e S s reweruas ey o e appkcition of the plae. Th ot plan shiukd
dhriritas s plarrig ared i ettt ey intercieim
skl ks B L g o rchcas k. v e ik g, i g e o o
e il raed 1 v chear vk e ity culcs e phirnid ko ety e mstren:
il Frarmed

e—
iy (0. f el et o b Mo B s Pl Pt
Irwestrnen prosiciins somrly phin ko riws fus i secner s o T prorchons ind
kg priciss.

o oty preject a
st ke of risdue (190). Ths P o

chcraili crrita e rwarus s oy i, Pl dncither vy i g i s g ks of
it | bador T

il i, i bk it i B i

Prowekind it sl covats el rehurvos e e e Corverd Sy i, e conts and e
s vty st s, shen th e of rotorn P b ol rele - et rele whech
e

e i i rank puisacn®, il imieet it Bow
mandra

e, mmwmmnmnnr——m-mm
frpctons: Prfisaxrly
sainid imchacks esvunsd il of sl dnd plwmessl st of L schinne sowel




FOREST INVESTMENT FOR INDIVIDUALS

Bert Hughes, Gordon Wong — Legal Services Director,
ADVANTAGES AND DISADVANTAGES OF FORESTRY AS AN INVESTMENT

Advantages

returns linked to international prices for forest products.

Ethical investment, clean water, sustainability

Environmentally sound renewable resource with low energy inputs, reduces CO2
investment in rural land.

wide time frame for harvest,

Versatility of end uses for forestry outputs diversifies risk.

Price of logs historically kept up with inflation.

demand for industrial wood is correlated with population and GDP growth.
taxation advantages, deductibility, and deferral of taxable income.

can be professionally managed.

Relatively free trade for forest products.

spreading risks in a balanced portfolio, with long duration.

Traditional investment, has not been undercut by rapid changes in technology
cashflow suits superannuation requirements.

tangible biological investment.

Recreation opportunities.

Disadvantages

e longterm

e income prior to maturity minor unless there are carbon credits.

e requires expenditure during the establishment and tending phases. tending normally
requires higher funding than establishment.

e markets 25 to 30 years ahead are unpredictable. Market risks may be significant. Market

returns are affected by demographics, substitution, input costs (including freight), forex,

and economic growth factors.

Biological risk , New Zealand has research and border control to mitigate the risk.

Climatic risk, wind, snow and drought. Insurance can partially mitigate this risk.

Fire risk. Can insure against this risk.

Safety and enviro risk must be managed

Financial risk. taxation policy, financial circumstances of other investors and changes in

the length of rotation due to market factors.



STATUTES RELATING TO FORESTRY INVESTMENT

The most important pieces of legislation relating to the involvement of consultants, advisors or
promoters of forestry investment products are:

Financial Markets Conduct Act 2013 (“FMC Act”)
Financial Advisers Act 2008 (“FAA”)

Anti-Money Laundering and Countering Financing of Terrorism Act 2009 (“AML/CFT Act”)

FORESTRY INVESTMENT STRUCTURES
Individual Ownership

Unincorporated Forestry Joint Ventures
Ordinary Partnerships

Limited Partnerships

Companies

Trading Trusts

SEPARATION OF ROLES IN FORESTRY INVESTMENT
Promoters

Investors

Managers

Consultants/ Auditors

Supervisor



LOCATION
SITE CONDITIONS

Topography
Soils
Rainfall
Travel cost

GROWTH AND YIELD CONSIDERATIONS

G*E

Growth models

Yield prediction.

Optimal rotation lengths

Regime

FOREST MANAGEMENT PLAN: REVENUE AND COSTS
Cashflow Forecast

Projected costs and returns conventionally expressed in current-day real dollars to remove the
effects of inflation, changes from FMA now.

Costs
Revenue

Generally, forestry investment projects evaluated on single rotation basis with residual land value
at the end of the rotation if land purchased.

The land should be described with characteristics which impact site productivity and operating
costs.

Some land currently in commercial forestry is unfit for purpose and the increase in risk
coupled with a focus on directors’ liability is resulting in such land being retired from
prudent commercial use.

High quality forests with good management have less risk than average, while poor-
quality forests are extremely risky.



FINANCIAL PERFORMANCE OF A FORESTRY PROJECT

Cash flow projections

Forest cashflows typically include;

Promoters’ fees

capital for land,

annual expenses, management, rates, insurance, maintenance, security

periodic expenses, tending, mapping, stand records or measurement events.

Income cashflows normally at the end of the investment as harvesting occurs followed by land sale.

Projected financial performance of a forestry project generally expressed as the internal rate of return
(IRR). The IRR of an investment is defined as that discount rate where the discounted costs and revenues
sum to zero. It is the maximum projected rate of interest (before inflation) than you could afford to pay on a
loan to fund the whole investment and break even. New FMA rules include inflation now!

Provided all costs and returns are expressed in current day dollars, and costs and returns move similarly
with inflation, then the rate of return (IRR) is a real rate — i.e. the rate which is expected to be achieved over
and above inflation.

IRRs can be expressed pre-tax or post-tax. Pre-tax IRRs are commonly used for comparison purposes. A
product disclosure statement should allow an investor to sensitivity test the IRR under differing
assumptions. IRRs are sensitive to:

log prices;

log yields by grade

total log volumes; and

Costs such as harvesting and road construction.

A forestry investment should be well described with mapping and land descriptions, crop or stand records,
a forest and land management plan, and detailed cash flow projections.

Professionally managed investments should include annual audit of financial and physical assets as well as
comprehensive annual accounts and reporting.



FE Indicative Investment Cashflow

This from an existing MIS, but not intended as advice, just for purpose of this description

Internal Rate of Return (IRR)

The percentage return on a forestry investment is the calculated Internal Rate of Retumn {IRR). The IRR
is the discount rate at which discounted costs equal discounted revenues — i1.e. the discount rate at

which present value cash flows equal zero. Provided all other factors are egual, the IRR provides a basis
to compare forestry investments.

Based on the assumptions set out, assuming 2018 log prices:

Gross |[RR based on past 36-month log prices B.44%

Gross |IRR based on June 2018 spot prices 7.81%

Gross |IRR based on inflation adjusted 368-month log prices E.EE-%I




CASHFLOW PROJECTION

No.Investment Units (200 Shares)

Financial Year ending March 2019
Hectares Planted
Total Hectares Harvested

EXPENDITURE

Capital Expenditure

Non Depreciable

Land and Improvements
Preliminary Expenses
Mortgage Repayment

Deductible Expenditure
Forestry Expenditure
Establishment

Tending

Maintenance

Protection

Inventory

Mapping

Insurance

Rates

Other Expenditure
Management

Investor Admin Fee
Supervisor Fees

Audit Fees

Investment Update & Valuation
Legal & Other Professional Fees
Borrowing Costs & Bank Fees
Industry Subscriptions & Levies
Disbursements

Investor Meeting Costs
Contingency

TOTAL EXPENDITURE

- Wairarapa Group Forest Investment

2019 2020 3021 2022 2023 2024 20256 2026 2027 2028 2028 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2046] TOTAL
55.9 49.4 5.9 23 1294 99.9 83.9 267.8 275.3 970.0
58 23 126.8 98.0 822 262.5 269.7 54.8 48.4 950.6

4367736 90000 $4 457,736
232264 $232,264
120000 50000 250000 275000 125000 $820,000

102610 87400 1877 11500 303 4873 129 293539 238653 203830 649664 692057  157184| $2,443,619
65430 187610 331745 492005 479783 588302 606935 113810 102566 9269 15900 3927 6739 591 237006 $3,241,618
27830 27830 28387 28954 29533 30424 30727 31341 31968 32607 33259 33925 34603 35295 36001 36721 37456 38205 38969 39748 40543 41354 42181 43025 43885 44763 45658 46571 $1,011,463
1390 1450 1489 1519 1549 1580 1612 1644 1677 1711 1745  47B0 1845 1839 1889 1926 1966 2004 2044 2085 2137 1887 1986 2056 1672 1689 2364 2326 $50,731
15668 11871 18724 14187 $60,449

3000 1820 2734 2872 594 541 78 126 2004 1546 1325 4311 5644 2611 $30,201
12870 13960 14729 15523 16343 17189 18052 18953 19884 20844 21822 22844 23898 24794 26001 27142 2833 29474 30777 32064 33405 29868 29722 29636 21793 16953 21279 21537|  $639,685
5130 6840 6977 7116 7250 7404 7552 7703 7857 8014 @474 8338 8505 8675 8848 9025 9206 9390 9578 9769 9365 10164 10367 10575 10786 11002 11222 11445|  $245,885
25780 27470 27713 28268 28833 29410 29998 30598 31210 31834 32471 33120 33782 34458 35147 35850 36567 37299 38045 3BB05 39582 40373 41181 42004 42844 43685 44575  45467[  $986,069
4250 4350 4335 4422 4540 4600 4692 4786 4882 4980 5079 5181 5284 5390 5498 5608 5720 5834 5951 6070 6191 6315 6442 8570 6702 6836 5973 7112|  $154,463
4500 4500 4590 4682 4775 4871 4968 5068 5169 5272 5378 5485 5505 5707 5621 5938 6056 6178 6301 6427 6556 6687 6820 6957 7096 7238 7383 7530|  $163,549
5500 5500 5610 5722 5837 5953 6072 6194 6318 6444 6573 6704 6839 6975 7115 7257 7402 7550 7701 7855 8012 8173 8336 8503 BET3 8846 9023 9204|  $199,894
39291 $39,291

12310 10580 6540 10100 14900 25050 37050 28700 42670 2850 1000 4000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000|  $178,650
3000 3000 3060 3121 384 3247 3312 3378 3446 3515 3585 3657 3730 5136 381 3958 4038 4695 4201 4285 4370 38337 31238 27488 79113 82802 21098 19579|  $377,456
5000 5000 5100 5202 5306 5412 5520 5631 5743 5858 5975 G095 62MT 6341 6468 6597 6729 5864 7001 7441 7284 7430 7578 7730 7884 8042 5203 B367| §$181,722
5000 510 520 531 541 5520 563 574 586 598 6095 622 634 647 660 6729 686 700 T4 728 7430 758 773 788 804 8203 837 $52,752

5000 5000 5100 5202 5306 5412 5520 5631 5743 $47,915
4883600 606920 500495 615228 608243 729638 767532 514000 514608 249515 141328 134224 131890 148116 149894 141986 151199 149178 157267 223378 159763 214917 497335 430442 4373 894374 886173 577777| $15,616,411




*CASHFLOW PROJECTION

Nolnvestment Units (200 Shares)

- Wairarapa Group Forest Investment

Financial Year ending March 2019 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2046 TOTAL
Hectares Planted 55.9 494 5.9 2.3 129.4 99.9 83.9 267.8 2753 970.0

Total Hectares Harvested 5.8 2.3 126.8 98.0 g§2.2 262.5 269.7 54.8 48.4 950.6

TOTAL EXPENDITURE 4883600 606920 500495 615228 608243 729638 767532 514000 514508 249515 141328 134224 131890 1458116 149894 141986 151199 149178 157267 223378 159763 214917 497335 430442 437301 894374 886173 SI7TI7| $15,616,411

RECEIPTS

Capital Receipts

Net Current Assets -20600 20600 -123212 73272 49940 -75000 25000 50000

Sale of Land & Improvements 4286151| $4,286,151

Borrowings 250000 95000 75000 200000 200000 $820,000

Income Receipts

Forestry Right 54200 91575 $145,775

Grazing

Interest

Harvest 271328 117208 6926610 5456338 4671811 156211669 15945725 3305591 2976726| $54,883,008

Sale of Second Rotation Trees 2923102| $2,923,102

TOTAL RECEIPTS 283600 112175 95000 75000 200000 200000 148116 T3272 49940 42208 25000 50000 6926610 5456338 4671811 15211669 15945725 3305591 10185980| 563,058,036

NET CASHFLOW 4600000 494745 -500495 -520228 -533243 -b29638 -5676H32 -514000 -514608 -249515 141328 -134224 -131890 -76622 -92046 -151199 106970 -132267 -173378 -169763 6711693 4959003 4241369 14774278 15051351 2419419 9608203 | $47 441,625

CASHFLOW FOR EACH INVESTMENT UNIT (200 Share parcel)

Calendar Year of Call Payment 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045| TOTALS
Cash Payable per Unit per Annum -9200 989 1001 1040 1066 1059 1136 1028 -1029 -499 -283 -268 -264 -153 -184 -302 -214 -265 -7 -320 520,647
Payable on Application -9200
Payable 30 June -88% -1001  -1040 -1086 1058  -1135 1028 -1029 -459 -283 -268 -264 -153 -184 -302 =214 -265 -347 -320
Cash Receivable per Unit per Annun 13423 9918 8483 29549 30103 4839 19216 §115534
TAX ANALYSIS FOR EACH INVESTMENT UNIT

Tax Year ending March 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2034 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2046]| TOTALS
Cashflow per Unit before Tax -9200 -989 -1001 1040 -1066 -1059 -1135 -1028  -1029 -499 -283 -268 -264 -153 -184 -302 -214 -265 -347 -320 13423 9918 B483 29549 30103 4839 19216 404 B85
Taxation Benefit at 33% 163 285 365 451 445 518 536 198 178 93 105 a9 a7 -75 93 G4 100 24 104 147 105 54,126
Taxation Payable at 33% -4281 -3166 -2710 -9465 -9540 -1537 -3450 -$34,268
Cash Payable per Unit after Tax 9037 -Fo4 -636 -579 620 -541 -599 -830 -851 -401 -178 -179 77 -5 -5 -90 -202 -190 -161 -200 -215 -$16,620
Cash Receivable per Unit after Tax 9132 6752 5773 20084 20463 3302 15756 $81,263
-9037 -fo4 636 -B79 -620 -541 -599 -830 -B51 -401 -178 -179 177 -5 -5 -90 -202 -190 -161 -200 -215 9132 G752 5773 20084 20463 3302 15756
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What else can

you do in your
investment?

(Catch and release, let him go now boy)




10N

e negotiat




Control of commodlty supply and sales.
* Local markets are critical for added value, risk réduction
Have a range of customersiin a'range of marketss
& Service export customers onship or at their ports.
You don’t need your customers in your supply chain.
Maintain our competency, and information flows
there are worse jobs out there........
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Sun Tzu, All men can see the tactics whereby | conquer but what none can -
~ see is the strategy



e Adam Smith,

“People of the same trade seldom meet
together, even for merriment and diversion,
but the conversation ends in a conspiracy
against the public, or in some contrivance to
raise prices.”




Zen and the art of forestry

* First become a better person, then you will be a better forester

* Fed Farmers are a great advocacy group because they have skin in the
game

* When farms get into trouble someone loses their house

* How much do you have invested (not much?)

* How much do you care (not enough)

* Invest, you will care more, work harder, become a better person






