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President’s Column 

 

The TPP has been agreed. Most commentators are saying this is good for New Zealand 
Inc. Certainly some industries will do well out of the freer trade based on the limited 
information we have to date. But how does forestry fare? Some tariffs will be removed in 
Japan, giving forestry a boost of 0.6% in trade. I am afraid to say this is even lower than 
dairy, and we are all told to feel sorry for them. But what else could have been added to 
the forestry pot? The answer, I am reliably told is not much. We already have excellent 
free trade in our products. Our major stumbling block on trade are the various non-tariff 
barriers to trade. 

Whilst non-tariff barriers were not part of the TPP discussion, I certainly hope these are 
the next stage of opening up free trade. I can hear you asking me what the non-tariff 
barriers are: to be honest I don’t think as a sector we actually know them all. This is why 
it is excellent to hear Woodco has commissioned a report to list all these barriers to 
trade along with potential loss to the sector. To have a well-researched and independent 
report on this will be invaluable when discussing this topic with the Government. 

However one concern which has been highlighted by the TPP is our sector’s lack of 
involvement. We also seem to be missing in action in many other areas where wine, 
dairy, and even meat are there. On Bill English’s last trip to China there were 
representatives from New Zealand wine, Fonterra, the meat industry, and others. As far 
as I can tell forestry was not there. Last week I was informed by a Government source 
Canada, USA and Europe are engaging with China on its wooden building construction 
policies (codes, standards and guidelines). The same source told me they were not 
aware of any New Zealand representatives partaking in this engagement. 

The question is who should be making the decisions when to engage or not? I know 
many people will think access to China’s wooden building construction should be left up 
to WPMA, or even individual companies. I know many people may think following Bill 
English around China is not something we should be doing. So I ask you: who is our 
competition? 

For the last 30+ years we have viewed our competition as the other New Zealand forest 
manager, owner, sawmill etc. Whilst we should all compete for our slice of the pie we 
should not forget the very real, organised and large competition from Canada, Europe, 



Russia and USA. Competition which is often supported by their own Government in the 
form of subsidies or help getting into markets. We need a sector plan to combat this 
international competition. We need a body which will ensure the Government 
understands, appreciates and will help us grow the demand for New Zealand wood. We 
need to look outside of our industry to ensure this body employs the best marketers, the 
best advocacy people, the best negotiators. For the last 30 years every time we try to 
advocate, market or negotiate we look for someone from within the industry. This is fine 
if they are better than anyone else, but remember most of us were taught how to grow 
and manage trees. Marketing, advocacy and negotiation are very unique skills if they are 
to be undertaken well. 

If we agree it would be nice to grow the New Zealand wood sector of the worldwide 
wood pie (be it logs, lumber, pulp, or other products) then who should be tasked with 
doing this? Woodco, the Levy trust, WMPA, NZFOA? I do not think any of these can. To 
be frank Woodco has been set up to help corporate growers and processors 
communicate. NZIF have been told they do not meet the requirements of membership. 
The Levy trust is a logical body, however the board is stacked with large corporate forest 
owners (the majority of the board are also on the executive of FOA), and they seem to 
be concentrating on research rather than marketing, advocacy and negotiation. 
Furthermore the Levy board only represents the growers. Any body tasked with growing 
New Zealand’s slice of worldwide demand must involve the processors. WMPA, NZFOA, 
NZIF, NZFFA are not set up to do this either. 

To me the perfect scenario would be for the Levy board to invite the processors to join 
them (with perhaps another levy on their products). The board then employ people to 
run the levy (which could be called New Zealand Wood). This cannot be outsourced to 
FOA or WMPA. These people must be employed for their ability to market, advocate, run 
research and negotiate. I would imagine most would not have a forestry degree. The 
Board would set direction, with a large input from the professionals employed, but the 
overarching goal would be to grow the industry. This would occur through research, 
marketing, advocacy, negotiation. 

Individual New Zealand companies will still compete for their piece of the New Zealand 
pie, but this pie would be growing. Individual companies may work with the Levy in 
certain areas (access to new markets etc). The levy board would need to be made up 
evenly of processors, and growers (with a 50:50 split between large and small). The 
board’s role would be to grow the sector and that is it. 

New Zealand wood (the full-time employees of the levy) would have the time, finance 
and lack of distraction to identify the need to accompany Bill English to China, they 
would have time to understand the need to engage with China on new wooden building 
standards, they would be continuously talking with the Government and their officials 
promoting our needs and ensuring forestry was playing on a level field within New 
Zealand and the world, they would be negotiating on our behalf for access into new 
markets and growing current markets. They would be promoting the real value of New 
Zealand wood over our international competitors. We may for once have a body who 
can speak for all the industry and has the time and finances to do so. 

 



James Treadwell 

Member’s Voice 

Log Prices 

In response to Andy Dick’s piece in NZIF newsletter 34 [28 September 2015] re MPI’s 
radiata pine log prices, I would like to clarify the work we currently have underway. MPI 
is reviewing the log price survey to help determine whether what we have been 
providing is appropriate for both our needs and the external parties that access this 
information. This includes reviewing how our price series compares against other 
available products, and the rigour and breadth of our survey data collection. The review 
will also collect some feedback from those in the sector who use this information. 

We will still produce the quarterly log prices whilst this review is underway, with the 
September 2015 quarter currently being collated. The June 2015 quarter information 
was not collected at the time, but we will endeavour to collect this information 
retrospectively from our survey participants and fill this gap in the series. 

Stuart Anderson 
MPI (former NZIF member) 

Events 

 

NZ Forest Service Christmas Drinks 2015 

Date: Friday 11 December, from midday 
Venue: Trax Bar, Wellington Railway Station 

ASIF Event 
Valuation of Forest Ecosystem Services and Establishment of Markets for their 
Sustainable Provision - Dr Richard Yao 

Date: 5.30pm Wednesday 21 October 
Venue: Martelli McKegg, Level 20 PWC Tower, 188 Quay St, Auckland 
RSVP: Please RSVP to Philip Elworthy by Friday 16 October 

mailto:philip.elworthy@rayonier.com


New Zealand planted forests provide a wide range of goods and services such as 
timber, carbon sequestration, freshwater, soil stabilisation, recreation, and biodiversity 
conservation. However, typically only ecosystem services with market values (e.g. 
timber) are represented in land use decision making while those with non-market forest 
values (e.g. soil stabilisation) are accorded significantly lower importance as they are not 
considered in market transactions. 

Several economic valuation techniques have been developed to estimate the value of 
key ecosystem services with non-market values. Estimated non-market values can serve 
as indicative values to enable their representation in policy discussions and land use 
decision making. In addition, indicative values can also provide a better understanding of 
the broader benefits provided by an ecosystem to the society. Estimation of non-market 
values can also contribute to the design and establishment of payment mechanisms for 
the sustainable provision of non-market ecosystem services to beneficiaries. 

This presentation will discuss how non-market values of ecosystem services can be 
estimated and represented in policy discussions. Examples of payment schemes to 
sustain ecosystem services provision will be described. Other emerging approaches for 
accounting for ecosystem services values will also be discussed. The presentation will 
finish with conclusions and future directions. 

Dr Richard Yao has worked at Scion for 7 years as a scientist - resource economist in 
the research area on economic valuation/assessment of ecosystem services (e.g. 
timber, carbon). Richard has applied his key areas of expertise in quantitative economic 
analysis - econometrics, forestry economics and environmental economics - to New 
Zealand forest management. This research area includes accounting for market 
(provisioning) and non-market values (regulating, cultural) values in policy. Richard has 
published his research in refereed journals and participated in key national discussions 
on how to account for ecosystem services values in policy and decision making. In 2012, 
he led the development of the annual Forest Ecosystem Services Forum which brings 
together government agencies, academics, researchers and forest companies to discuss 
issues and developments in ecosystem services research and links to national and 
regional policies. Richard currently leads a 6-year project on spatial economic modelling 
of ecosystem services in New Zealand’s planted forests which will be included in his 
presentation. 

This meeting is generously hosted by Martelli McKegg for which ASIF is very grateful. 

Announcements 

Forest Growers Research Conference 2015 

Date: Wednesday 14 October 2015 
Venue: Rutherford Hotel, Trafalgar Square, Nelson 

We are now approaching the second anniversary of the Forest Grower Levy funded 
research programme. The programme aims to increase forest profitability, reduce risk 
and ensure the industry’s licence to operate is protected. 

Registration and more information here. 

http://www.research.nzfoa.org.nz/forest-growers-annual-research-conference-2015


 

TPPA may open doors for processed wood products 

Wood Council of New Zealand 
Media Release 8 October 2015 

The forest and wood processing industries have welcomed the removal of tariffs on 
wood products across the 12 countries of the Trans-Pacific Partnership (TPP). 

“We have yet to see the detail, but we understand that all tariffs on logs and wood 
products will be reduced to zero. That represents a $9 million saving,” says Wood 
Council chair Bill McCallum. 

“While this is not a huge sum in the context of a trade worth $1.5 billion, we anticipate 
there will be bigger prizes arising from the TPP Agreement. 

“The focus of the TPPA has been on tariff reduction and elimination, but with wood 
products we suspect that non-tariff barriers are a much greater impediment to trade. 
Technical barriers that have no scientific justification can prevent the import or use of 
imported wood products. Subsidies enjoyed by domestic wood processors can also 
make it impossible for imports to compete fairly. 

“The TPP creates a special relationship among the participating countries and we are 
hopeful it will become a permanent forum where other impediments to free trade, such 
as non-tariff barriers can be overcome.” 

The Wood Council recently initiated a research project to get a better understanding of 
these barriers in each potential market. 

Another positive the Council draws from the TPPA is the potential it creates for exporters 
of NZ processed wood products to compete in markets where they have until now been 
excluded by tariffs that escalate rapidly as value is added to a raw material. 

“These lost opportunities are not included in the $9 million saving, because current tariffs 
make exports unprofitable,” says Mr McCallum. 

“The Wood Council appreciates the hard work of NZ Government negotiators at the TPP 
talks. Once the agreement is ratified and becomes law there will be immediate small 



benefits for the forest and wood processing sector. Longer-term we hope to see much 
bigger benefits.” 

Footnote: The Wood Council of New Zealand (Wood Council) is a pan-industry body 
which represents the common interests of the forestry and wood processing sectors. 

For more information, please ring Bill McCallum 021 347 608 

Request 

I am doing a bit of research into early tree introductions into New Zealand, in particular 
Pinus pinaster, which was introduced as a potential timber tree in the 19th century. I was 
wondering if anyone had any further information on this to help me with my research. I 
know the species is still used in Europe in commercial forestry but wondered if it has 
ever been tried here for commercial use and if it was still planted? 

In addition I am keen to find out when plantation forestry of native species started in 
New Zealand. I recall there were some early kauri plantations in Northland in the 1920’s 
and 30’s. 

If any of your members had any information on the above it would greatly assist my 
research and presentation. 

Mike Oates 

SNI Wood Council - NBCN Biosecurity Workshop 

The SNI Wood Council in conjunction with the National Biosecurity Capability Network is 
holding a biosecurity workshop to: 

1.Provide the forestry sector in the SNI generally with an understanding of the National 
Biosecurity Capability Network and how it operates; 
2.Provide the Network with key contact points within the SNI forestry sector in the event 
there is a biosecurity response in the region. 

Date: Friday 20 November 
Time: 10am - 3pm. Lunch will be provided 
Venue: ANZ Lounge, Manawatu Golf Club, Palmerston North 
Interested parties: Senior managers, protection managers & GIS operators from forestry 
companies; owners and managers of private woodlots, particularly larger scale 
operators; and contractors who supply services to forestry companies. 

Purpose: The workshop is to enable understanding of how the NCBN works, who is 
involved, the internal structures, roles and responsibilities, payments for costs incurred 
and to identify areas where improvements can be made. 

Outline: During the day, an outline of the NBCN will provided and an explanation of 
where this fits in the overall NZ management plan for biosecurity incursions and 
protection. This is an opportunity for everyone to become more familiar with how MPI 
responds to incursions and what role the forestry sector might have in this in the future. 

mailto:michael.oates@wcc.govt.nz


This will be followed by a forestry related case study so that participants can better 
understand how a real life incursion response might play out. 

The day will then be wrapped up by looking at how communications within the sector 
can be coordinated and how resources can be known in advance. 

RSVP: Geoff Cameron by Friday 6 November, CEO Southern North Island Wood 
Council (Inc), telephone 027 4450892 

Within-tree, between-tree, and geospatial variation in estimated Pinus radiata 
bark volume and weight in New Zealand 

New Zealand Journal of Forestry Science Research Article 
Glen Murphy and Dave Cown 

Background 

Many studies have been carried out to quantify the wood properties of radiata pine, but 
few have explicitly looked at quantifying radiata pine bark. Bark is of increasing interest 
for many reasons, e.g. energy source, potential source of bioproducts, log handling 
methods and costs, and phytosanitary methods. 

The full article can be found here. 

This article is distributed under the terms of the Creative Commons Attribution 4.0 
International License (http://creativecommons.org/licenses/by/4.0/), which permits 
unrestricted use, distribution, and reproduction in any medium, provided you give 
appropriate credit to the original author(s) and the source, provide a link to the Creative 
Commons license, and indicate if changes were made. 

Notice to Forest Growers Levy Payers 

Voting is now open for the person who will represent owners of smaller forests on the 
Forest Growers Levy Trust board. Voting closes Friday 16 October 

For more information visit http://forestvoice.org.nz 

 

DANA Industry Tours and Seminar in Europe, 18-23 October 

mailto:sniwoodcouncil@gmail.com
http://www.nzjforestryscience.com/content/45/1/18
http://forestvoice.org.nz/


Visit to giant DRAX wood pellet import port and power station in Yorkshire on 18 and 19 
October. DRAX uses 7.5 million tonnes of wood pellets pa - 16 million green tonnes of 
wood, which makes it the world’s largest wood consumer on any site for any end use in 
the world, currently taking in one log ship per day of wood pellets from North America 
and soon to be Brazil. 

One day seminar on European and global tree biomass demand and supply and 
European timberland investment, 20 October. 

One day visit on 22 October to the world’s most modern large high-tech sawmill in 
Vilppula, Finland, forests/harvesting in Finnish institutional owned forests and a unique 
sauna/dinner experience at a famous forest resort 

Ideal for ANZAC readers who are in the UK between the quarter finals and semi-finals. 
Details of programme and registration can be seen at www.danaeurope2015.com 

NZ Dryland Forests Initiative Hawke’s Bay Seminar 

Field Visit and Evening Presentations 
‘Ground-durable eucalypts: a new forestry opportunity’ seminar 

This seminar is aimed at all Hawke’s Bay landowners with an interest in sustainable, 
innovative land use, including sheep and beef farmers, vineyard owners/managers and 
organic or low-input farmers. 

Date: Wednesday 4 November 2015 
Venue: Havelock North Community Centre 
Time: 1.30 afternoon field visit; 5.30pm meal; 6.30pm presentations 
Cost: $35 for meal 

Please register and make payment if applicable by October 29 2015 to: Mandy 
Mitchell or NZDFI, c/- MRC, Private Bag 1007, Blenheim 7240 

For further information, contact:Harriet Palmer 021 025 32529 or Paul Millen 021 662 
147 

See attached flyer for more information and the full programme here . 

NZ Farm Forestry Association Wairarapa Branch Field Day 

Radiata pine - trials past and present in Wairarapa forests 

Date: Saturday 7 November, 9am- 4pm 

We have a fantastic field day planned, involving a tour through Juken NZ’s Wairarapa 
forests - one of the Wairarapa’s biggest forest estates, with a forest history going back to 
Forest Service days. We are very grateful to Juken NZ for hosting this day. We will visit 
a range of trials within the forests - some well-established, some very new, and hear 
about what has been learnt and where to next for radiata pine breeding. We will learn 
about Juken NZ’s forest management, including their use LiDAR technology for forest 
mapping and management, and recent introduction of durable eucalypts into their 

http://www.danaeurope2015.com/
mailto:mandy@mrc.org.nz
mailto:mandy@mrc.org.nz
mailto:harriet.e.palmer@gmail.com
mailto:p.millen@xtra.co.nz
https://12224-console.memberconnex.com/Attachment?Action=Download&Attachment_id=1556


plantation mix. We will also see some great countryside, and travel on roads rarely open 
to the public. All welcome for a fascinating, informative and scenic day! 

Full programme here. 

RSVP: Harriet Palmer 021 02532529 
Contact: Stu Orme 06 370 2068 for more information 

ForestTECH 2015 

Showcasing new developments in mobile applications, communications, remote sensing 
and cloud-based systems to improve forest planning, management and operations 

Date: 18-19 November 2015 
Location: Distinction Rotorua Hotel, Rotorua, New Zealand 

Date: 24-25 November 2015 
Location: Bayview Eden Melbourne, 6 Queens Road, Melbourne, Australia 

ForestTECH 2015 will provide local forestry companies with a timely overview of data 
collection tools, systems for better managing and analysing this information and forestry 
apps that have been developed, are available, and are adding value to forestry 
companies around the world right now. 

Full details on the programme for each venue and registration are now available via the 
ForestTECH website. 

NZIF members are entitled to a discount on the ForestTECH registration rate, once 
early-bird registrations have closed. Please email Jay for the discount code. 

Scion - 2015 International Year of Soils Seminar Series 

Date: A series of ten seminars held every Friday from 11 September 2015, 3-4pm 
Location: Commerce Lecture Room 1, Lincoln University 

Lincoln University is hosting a series of seminars outlining various aspects of soil 
research conducted in New Zealand. There are many talks of interest, including how 
plants and soil organisms interact during the development of an ecosystem (16 October) 
and the role of earthworms in soil function (13 November). The seminar series is free 
and no registration is necessary, so if you are in the Canterbury region, or passing 
through from September to November, please have a look at the seminar schedule 
provided on the website. 

ForestWood 2016 

A pan-industry being jointly hosted by Forest Owners Association(FOA), Wood 
Processors and Manufacturers Association (WPMA), Forest Industry Contractors 
Association (FICA) and supported by Woodco and NZ Farm Forestry Association 
(NZFFA). 

Date: 16 March 2016 
Venue: SKYCITY Auckland Convention Centre 
Registration: opens October 2015 

https://12224-console.memberconnex.com/Attachment?Action=Download&Attachment_id=1554
mailto:harriet.e.palmer@gmail.com
mailto:stuart@woodnet.co.nz
http://foresttech.events/
mailto:admin@nzif.org.nz
http://www.scionresearch.com/general/news-and-events/events/calendar-events/2015-international-year-of-soils-seminar-series


Contact: info@forestwood.org.nz 
Website: http://forestwood.org.nz/ 

In the News 

One Plan shows signs of unravelling 

Farmers in the Manawatu Whanganui region are getting round tough new rules to cut 
down on dirty dairying. The Regional Council says tighter controls are too difficult and 
are giving farmers consents to allow them to pollute more. 

The Council’s discretionary consents last for up to 20 years and critics say they give dirty 
farmers unfair advantages. 

Listen to the full article here. 

Wood processing a prime area of future potential 

Speech: Rt Hon Winston Peters, 8 October 2015 
Member of Parliament for Northland, New Zealand First Leader 

Speech to the Wood Processors and Manufacturers’ Association 

Your association should be commended for the work it is doing - including this series of 
regional events – in promoting better understanding and appreciation of the contribution 
the wood processing industry is making, and can make in the future, to the New Zealand 
economy. 

The initiative that the Association has taken in engaging the New Zealand Institute of 
Economic Research (NZIER) to conduct an independent analysis of the contribution of 
the wood products industry in each region is very worthwhile. 

Let us touch on a number of issues and areas where New Zealand First policy is 
particularly relevant to ensuring that New Zealand has a thriving and growing wood 
industry. 

Trans Pacific Partnership 

In many respects, Stevie Wonder’s lyrics, “Signed Sealed Delivered I'm Yours,” sums up 
the negotiating plank of this government. 

New Zealand was promised a “Gold Standard TPPA” with no sign up unless “absolutely 
in the best interests of New Zealand”. That has turned into “we had to take it or leave it” 
and “the best deal we could have hoped for.” 

All Mr Groser needs to complete this picture of him landing at Auckland Airport, walking 
down the air bridge and in front of waiting media, is to hold the TPP aloft uttering: “Trade 
for our Time.” 

Two of our critical primary industries, red-meat, but dairy especially, have been sold out. 

http://forestwood.org.nz/
http://www.radionz.co.nz/national/programmes/morningreport/audio/201773423/one-plan-shows-signs-of-unravelling


Yes Forestry is a supposed TPP winner but this government’s spin cycle is running so 
fast, Chinese-owned Fisher & Paykel will want to patent it as its next washing machine. 

Full speech available here. 

Helen Clark: Speech at the launch of the Central African Forest Initiative (CAFI) 

United Nations Development Programme 
29 September 2015 

Last week, after many months of negotiations between UN Member States, the post-
2015 sustainable development agenda was adopted. The agreed “Agenda 2030” is 
ambitious and visionary, with goals and targets aimed at achieving many challenges: 
inclusive growth, decent work, gender equality, water and sanitation, access to energy, 
and environmental sustainability. 

One of the major challenges in way of that agenda is climate change. In taking on that 
challenge, conserving the world's forests will play a critical role. Forests absorb carbon 
dioxide and they make an important contribution to the global fight against climate 
change. 

Full speech here. 

 

Calendar 

NZIF takes no responsibility for errors in this calendar. Please visit the website or 
contact the organisers to confirm times, locations, costs 

  FOA Annual Forest Growers Research Conference, Nelson, contact Veronica Bennett - 14-15 

October 2015 

  Scion International Year of Soils Seminar Series, 3pm, Commerce Lecture Room 1, Lincoln 

University - 16 October 2015 (every Friday until 13 November 2015) 

  ASIF event, Valuation of Forest Ecosystem Services present by Dr Richard Yao, 5.30pm, hosted by 

Martelli McKegg, RSVP to Philip Elworthy - 21 October 2015 

http://www.scoop.co.nz/stories/PA1510/S00128/wood-processing-a-prime-area-of-future-potential.htm
http://www.undp.org/content/undp/en/home/presscenter/speeches/2015/09/29/helen-clark-speech-at-the-launch-of-the-central-african-forest-initiative-cafi.html
mailto:Veronica.Bennett@nzfoa.org.nz
mailto:philip.elworthy@rayonier.com


  NZ Dryland Forests Initiative Hawke’s Bay Seminar, Field Visit and Evening Presentations: ‘Ground-

durable eucalypts: a new forestry opportunity’, to register email Mandy Mitchell - 4 November 2015 

  NZ Farm Forestry Association Wairarapa Branch Field Day, Radiata pine - trials past and present in 

Wairarapa forests, contact Stu Orme for info or Harriet Palmer to RSVP - 7 November 2015 

  ForestTECH, Distinction Hotel, Rotorua, website - 18-19 November 2015 

  SNI Wood Council - NBCN Biosecurity Workshop, ANZ Lounge, Manawatu Golf Club, Palmerston 

North, RSVP to Geoff Cameron - 20 November 2015 

  New Zealand History of Science conference, email Rebecca Priestley - 23-24 November 2015 

  ForestTECH, Bayview Eden, 6 Queens Road, Melbourne, Australia, website - 24-25 November 2015 

  NZ Forest Service Christmas Drinks 2015, from midday, Trax Bar, Wellington Railway Station - 11 

December 2015 

  Forest Genetics for Productivity Conference, Rotorua, website - 14-18 March 2016 

  ForestWood 2016, SKYCITY Auckland Convention Centre, registration opens October 

2015, email - 16 March 2016 

Disclaimer 

This newsletter is produced for NZIF Members. The contents (in whole or in part) should 
not be reproduced elsewhere nor the Newsletter distributed to others without permission 
from NZIF. Copies of the Newsletter are on the NZIF website in the members' only 
section. Disclaimers: While every care is taken in preparing this Newsletter neither the 
NZIF nor those producing it can be held liable for any loss, damage or misrepresentation 
caused by the use of material contained in the Newsletter. The views expressed in this 
Newsletter do not necessarily represent those of the NZIF. 
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