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President’s Column 

 

James is stuck in Tranzit! Therefore no President’s Column this week, but stay tuned for 
wise words of forestry next week. 

James Treadwell 

Member’s Voice 

I always enjoy reading President James’s robust weekly columns including that on 28 
September. 

James commented: “Trade and Enterprise has continued to invest time and taxpayer 
money in attracting foreign investment into a new wood processing facility in Taupo. 
This, despite the findings of a Trade and Enterprise funded study in 2012 showing NZ 
has sufficient investment in the CNI for the available wood resource”; and he goes on 
identify a number of other Government related issues in forestry and farming. 

A number of us were very familiar with the 2012 Report James mentions, which arose 
out of an unfortunate, poorly planned and implemented initiative, the “Soft Power 
Project” which morphed into “Project Change” and then into the most unfortunate project 
of all in the series which was “Plan B”. This is what James refers to. This sad affair had 
its genesis in a well-meaning need to define Central North Island (CNI) processing 
capacity; but ended (in my opinion) as a shallow attempt to con the New Zealand 
Government into preventing any capital injection by any new players into the CNI wood 
processing sector. 

The 2012 did not show there was sufficient “investment” in the CNI, as James infers. 
Instead it showed that there may have been sufficient capacity to process CNI log 
production – but including with too much old, low-tech, high-cost equipment sometimes 
making the wrong products for the wrong markets. 

This “plan” was designed to ensure the survival of existing industry, no matter what 
vintage, efficiency, cost or products, by negative government intervention. Fortunately it 
failed, in spite of Government funding this report. As a result of this failure, we now have 
2014-2015 hi-tech equipment being installed, and possibly even newer and more hi-tech 



2016-2017 European and possibly North American equipment in sawmilling and add 
value - even far more than occurs now - MDF and LVL manufacture. There are 3-4-5 
new, New Zealand and overseas funded greenfield projects in design and feasibility 
stages on the drawing boards right now. We should applaud all of them. 

New Zealand needs huge investment in new and hi-tech, low-cost wood processing 
projects; and some of this investment will likely come from overseas. That is the way it 
should, and needs, to be. 

The most positive of all CNI projects has been the rehabilitation of Kaingaroa Forest; 
from a tattered remnant of earlier days when that forest was part-owned and fully 
managed by a New Zealand company, occurred because of an injection foreign capital. 
The ownership of the CNI pulp mills by Japanese giant Oji Holdings will be far more 
likely to result in new investment than under its old New Zealand ownership. 

Let us celebrate the New Zealand Government’s support of the Fenglin project to date, 
and let us hope it plays out. It could be the start of the demise of log exports from the 
CNI; which everyone (except the Port of Tauranga and a few others) are clamouring for. 

Dennis Neilson 

Events 

ASIF Event 
Valuation of Forest Ecosystem Services and Establishment of Markets for their 
Sustainable Provision - Dr Richard Yao 

Date: 5.30pm Wednesday 21 October  
Venue: Martelli McKegg, Level 20 PWC Tower, 188 Quay St, Auckland  
RSVP: Please RSVP to Philip Elworthy by Friday 16 October 

New Zealand planted forests provide a wide range of goods and services such as 
timber, carbon sequestration, freshwater, soil stabilisation, recreation, and biodiversity 
conservation. However, typically only ecosystem services with market values (e.g. 
timber) are represented in land use decision making while those with non-market forest 
values (e.g. soil stabilisation) are accorded significantly lower importance as they are not 
considered in market transactions. 

Several economic valuation techniques have been developed to estimate the value of 
key ecosystem services with non-market values. Estimated non-market values can serve 
as indicative values to enable their representation in policy discussions and land use 
decision making. In addition, indicative values can also provide a better understanding of 
the broader benefits provided by an ecosystem to the society. Estimation of non-market 
values can also contribute to the design and establishment of payment mechanisms for 
the sustainable provision of non-market ecosystem services to beneficiaries. 

This presentation will discuss how non-market values of ecosystem services can be 
estimated and represented in policy discussions. Examples of payment schemes to 
sustain ecosystem services provision will be described. Other emerging approaches for 
accounting for ecosystem services values will also be discussed. The presentation will 
finish with conclusions and future directions. 

mailto:philip.elworthy@rayonier.com


Dr Richard Yao has worked at Scion for 7 years as a scientist - resource economist in 
the research area on economic valuation/assessment of ecosystem services (e.g. 
timber, carbon). Richard has applied his key areas of expertise in quantitative economic 
analysis - econometrics, forestry economics and environmental economics - to New 
Zealand forest management. This research area includes accounting for market 
(provisioning) and non-market values (regulating, cultural) values in policy. Richard has 
published his research in refereed journals and participated in key national discussions 
on how to account for ecosystem services values in policy and decision making. In 2012, 
he led the development of the annual Forest Ecosystem Services Forum which brings 
together government agencies, academics, researchers and forest companies to discuss 
issues and developments in ecosystem services research and links to national and 
regional policies. Richard currently leads a 6-year project on spatial economic modelling 
of ecosystem services in New Zealand’s planted forests which will be included in his 
presentation. 

This meeting is generously hosted by Martelli McKegg for which ASIF is very grateful. 

 

Announcements 

DANA Industry Tours and Seminar in Europe, 18-23 October 

 Visit to giant DRAX wood pellet import port and power station in Yorkshire on 18 and 19 

October. DRAX uses 7.5 million tonnes of wood pellets pa - 16 million green tonnes of 

wood, which makes it the world’s largest wood consumer on any site for any end use in 

the world, currently taking in one log ship per day of wood pellets from North America 

and soon to be Brazil 

 One day seminar on European and global tree biomass demand and supply and 

European timberland investment, 20 October. 

 One day visit on 22 October to the world’s most modern large high-tech sawmill in 

Vilppula, Finland, forests/harvesting in Finnish institutional owned forests and a unique 

sauna/dinner experience at a famous forest resort 

Ideal for ANZAC readers who are in the UK between the quarter finals and semi-finals. 

Details of programme and registration can be seen at the DANA Europe website here. 

Forestry Sector Guide to Safety (NZ) 2015/16 

Wake Up, Speak Up, Shape Up 

Protecting workers involved in the New Zealand forestry industry remains a number one 
priority for principals and contractors. This fact has urged Pro-Visual Publishing to 

http://www.danaeurope2015.com/


release its next edition of the Forestry Sector Guide to Safety (NZ). Site preparation and 
planning management both go hand-in-hand to ensure the safety of workers. 

In this industry, everyone has a voice. It is as simple as raising your hand and offering 
useful suggestions to help promote safety when working on-site. In other words, workers 
and contractors are encouraged to be involved in improving the health and safety 
systems so that minimal risks occur. However, workers are not solely responsible for 
this; it is also up to the employers to already have a documented health and safety 
management system. Safety plans and training are just a couple of factors that are 
included in this. 

NZIF has several copies of the Guide (A1 poster) if anyone would like one; please 
email Jay. 

For further information, or to obtain additional copies of the Guide, please 
email Provisual or seewww.provisual.com.au 

 

NZ Dryland Forests Initiative Hawke’s Bay Seminar 
Field Visit and Evening Presentations 

‘Ground-durable eucalypts: a new forestry opportunity’ seminar 

This seminar is aimed at all Hawke’s Bay landowners with an interest in sustainable, 
innovative land use, including sheep and beef farmers, vineyard owners/managers and 
organic or low-input farmers. 

Date: Wednesday 4 November 2015  
Venue: Havelock North Community Centre  
Time: 1.30 afternoon field visit; 5.30pm meal; 6.30pm presentations  
Cost: $35 for meal 

The seminar will cover (i) the potential for ground durable eucalypts as a land-use option 
in the Hawke’s Bay, (ii) the world-class science underpinning this initiative, and (iii) the 
opportunities for using highly durable eucalypt timber as an alternative to treated pine 
on-farm, in vineyards, and in many other applications. 

We will visit Ben McNeill’s Waimarama property which hosts several NZDFI ground-
durable eucalypt trials planted in 2011 and 2012 as well as older woodlots that Ben is 
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sawing on site for fence posts. We will also hear about the potential for eucalypts to 
support bees from Dr Linda Newstrom-Lloyd. After a light evening meal, speakers will 
describe how the NZDFI’s research is working with landowners to turn the vision of 
large-scale production and utilisation into reality. 

Please register and make payment if applicable by October 29 2015 to:  
Mandy Mitchell or NZDFI, c/- MRC, Private Bag 1007, Blenheim 7240 

For further information, contact: Harriet Palmer 021 025 32529 or Paul Millen 021 662 
147 

See attached flyer for more information and the full programme here . 

Forest Growers Research Conference 2015 

Date: Wednesday 14 October 2015  
Venue: Rutherford Hotel, Trafalgar Square, Nelson  
Registrations close: Wednesday 7 October 2015 

We are now approaching the second anniversary of the Forest Grower Levy funded 
research programme. The programme aims to increase forest profitability, reduce risk 
and ensure the industry’s licence to operate is protected. 

Registration and more information here. 

ForestTECH 2015 

Showcasing new developments in mobile applications, communications, remote sensing 
and cloud-based systems to improve forest planning, management and operations 

Date: 18-19 November 2015  
Location: Distinction Rotorua Hotel, Rotorua, New Zealand 

Date: 24-25 November 2015  
Location: Bayview Eden Melbourne, 6 Queens Road, Melbourne, Australia 

ForestTECH 2015 will provide local forestry companies with a timely overview of data 
collection tools, systems for better managing and analysing this information and forestry 
apps that have been developed, are available, and are adding value to forestry 
companies around the world right now. 

Full details on the programme for each venue and registration are now available via the 
ForestTECH website. 

NZIF members are entitled to a discount on the ForestTECH registration rate, once 
early-bird registrations have closed. Please email Jay for the discount code. 
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ForestWood 2016 

SKYCITY Auckland Convention Centre, 16 March 2016 

A pan-industry conference being jointly hosted by Forest Owners Association (FOA), 
Wood Processors and Manufacturers Association (WPMA), Forest Industry Contractors 
Association (FICA) and supported by Woodco and NZ Farm Forestry Association 
(NZFFA). 

Date: 16 March 2016  
Venue: SKYCITY Auckland Convention Centre  
Registration: opens October 2015  
Contact: info@forestwood.org.nz  
Website: http://forestwood.org.nz/ 

Scion - 2015 International Year of Soils Seminar Series 

Date: A series of ten seminars held every Friday from 11 September 2015, 3-4pm  
Location: Commerce Lecture Room 1, Lincoln University 

Lincoln University is hosting a series of seminars outlining various aspects of soil 
research conducted in New Zealand. There are many talks of interest, including how 
plants and soil organisms interact during the development of an ecosystem (16 October) 
and the role of earthworms in soil function (13 November). The seminar series is free 
and no registration is necessary, so if you are in the Canterbury region, or passing 
through from September to November, please have a look at the seminar schedule 
provided on the website. 

In the News 

Australian Forest Products join the NFF 

1 October 2015 

The National Farmers’ Federation (NFF) has today welcomed the Australian Forest 
Products Association (AFPA) as its newest commodity member. 
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NFF CEO Simon Talbot said AFPA’s addition further enhances the NFF’s strength as 
the united voice for the nation’s primary production sector. 

“The NFF exists to provide a single, strong voice for primary production in national 
policy-development, and to represent those businesses on the national stage. Today we 
are pleased to broaden our membership base to take in forestry – an important part of 
the primary production picture,” Mr Talbot said. 

“Australian forestry has a very positive story to tell, and we look forward to working with 
AFPA on issues of shared importance, including management of the precious resources 
on which we both rely and increasing market access for our high-quality products. 

Full article here. 

Mahogany company uses drone in the Northern Territory to get the wood on 
tree health 

25 September 2015 

The company in charge of Australia’s largest African mahogany plantation has enlisted 
the services of a drone this week, to gather data on its trees in the Northern Territory. 

African Mahogany Australia (AMA) manages nearly 13,000 hectares of mahogany trees 
in the Douglas Daly region, 200 kilometres south of Darwin. 

AMA’s Northern Territory manager, Frank Miller, said forestry companies across the 
globe were seeing plenty of benefits in using drone technology. 

“We’re using the best available technology to gather information on our plantations to 
enhance the management of what we’re doing in the Douglas Daly,” he told ABC Rural. 

Full article here. 

 

Forestry News Update 

Not guilty verdict in NZ's first forestry manslaughter trial 

A New Zealand forestry worker was found not guilty of manslaughter in a ground-
breaking court case. It was the first case of its kind where a workplace incident was 
subject to a manslaughter charge. 

http://www.nff.org.au/read/5091/australian-forest-products-join-nff.html
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After hearing three weeks of evidence, Paul Robert Burr, 47, was acquitted of the 
manslaughter of 20-year-old Lincoln Kidd by an 11-member jury. Kidd was crushed by a 
tree felled by Burr on a Horowhenua forestry block. Burr still faces a sentence for 
breaching health and safety legislation. 

Link to Article 

Government forestry scheme starts 

The first funding round of the Afforestation Grant Scheme will see 5819 hectares of new 
forest planted throughout New Zealand. The $22.5 million scheme has the target of 
establishing 15,000 hectares of new forest over the next six years to reduce soil erosion, 
store carbon, and improve water quality. 

Link to Article 

Remote controlled felling hoped to increase safety and productivity 

Safety concerns have led to New Zealand's first remote-controlled forest-harvesting 
machine being used near Nelson. 

The technology which is mainly used to help crews working on challenging terrain was 
developed by the Steepland Harvesting Primary Growth Partnership [PGP] programme 
and has been praised by Primary Industries Minister Nathan Guy, who said the advance 
will lead to higher productivity as well as safer harvesting. 

Link to Article 

First certified drone flight 

The first certified flight of an Unmanned Aerial Vehicles (UAV) has taken place. New 
Civil Aviation rules for drones came into effect on 1 August, requiring certification for 
drone operators. The new rules are aimed at allowing a large range of new commercial 
uses for UAVs, while addressing safety and privacy concerns. 

Link to Article 

Owners say environmental standards will work 

The Forest Owners Association (FOA) has said that the National Environment Standard 
(NES) will help protect erosion prone areas. 

Submissions on the proposed Standard have now closed and the FOA's environment 
committee is backing introduction of the Standard. There has been some objection from 
M?ori groups and councils, who argue the NES could reduce controls on environmental 
damage caused by forestry. 

Link to Article 

Government blocking of Lochinver sale not political 
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The Government's blocking of the sale of Lochinver Station to Shanghai Pengxin wasn't 
political, according to Associate Finance Minister Paula Bennett. The Minister said that 
ultimately the deal would not provide enough benefit to New Zealand. 

Shanghai Pengxin already owns the Crafar Farms, a holding of Synlait Farms and 
properties in Auckland and Queenstown. 

The OIO had recommended that the $88 million sale met the requirements for sales of 
sensitive land to foreigners and also included improvements to the land that would have 
increased the output of the 13,843 hectare station. The sale was later vetoed by 
Ministers Bennett and Upston. 

Link to article 

Carter Holt Harvey IPO put on hold 

Following a revival in August of plans to list its New Zealand distribution business, Carter 
Holt has once again put plans to float on hold. 

Carter Holt is said to be concerned with ongoing uncertainty in global equity markets 
which is why they scrapped their plan to float both its Australian and New Zealand timber 
products and building supplies businesses. This is the second time the listing has been 
delayed 

Link to article 

Peter Stubbs - Partner  
Phone: 09 977 5010  
Email: peter.stubbs@simpsongrierson.com 

This publication has been prepared for the purposes of general information and 
reporting current events, and does not constitute legal advice. Simpson Grierson will not 
be liable in any way for any use of or reliance on the publication content. Simpson 
Grierson is not associated with and is not responsible for the content on any websites 
referred to, and disclaims all liability relating to use of such websites and their content. 

Advertisement 

Ernslaw One Limited 
Harvest Engineer - Southern North Island 
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Ernslaw One is a forest owner and manager with offices and forest estate throughout 
New Zealand. Applications are invited for the position of Harvest Engineer, Southern 
North Island, based in our Bulls office. You will be part of a team responsible for 
planning an annual harvest in excess 500,000 t per year, building 25 km of roads and 
100 landings per year and managing associated resource consents and H&S 
requirements. 

Serious consideration will be given to applicants with: 

 A tertiary qualification in forest or civil engineering, engineering geology or forestry; 

 Experience/knowledge of forest engineering, road layout design & construction or 

harvest planning; 

 Ability in managing contractors 

Membership of the Institute of Professional Engineers or being a Registered Engineering 
Associate or similar association bound by a Code of Ethics would be an advantage, and 
will be encouraged for the successful applicant. 

Ernslaw One Ltd is committed to ensuring a safe and healthy environment. The 
successful applicant would require a pre-employment medical, drug and alcohol 
assessment. 

A position description and application form is available from 

Shayne Harvey  
Telephone 0274 436992  
Email harvestengineer@ernslaw.co.nz. 

A letter of application with a CV should be submitted by Thursday 15 October 2015 

Calendar 

NZIF takes no responsibility for errors in this calendar. Please visit the website or 
contact the organisers to confirm times, locations, costs 

 Scion International Year of Soils Seminar Series, 3pm, Commerce Lecture Room 1, 

Lincoln University - 9 October 2015 (every Friday until 13 November 2015) 



 FOA Annual Forest Growers Research Conference, Nelson, contact Veronica 

Bennett - 14-15 October 2015 

 ASIF event, Valuation of Forest Ecosystem Services present by Dr Richard Yao, 

5.30pm, hosted by Martelli McKegg, RSVP to Philip Elworthy - 21 October 2015 

 NZDFI Hawke’s Bay Seminar, Field Visit and Evening Presentations: ‘Ground-durable 

eucalypts: a new forestry opportunity’, to register email Mandy Mitchell - 4 November 

2015 

 ForestTECH, Distinction Hotel, Rotorua, website - 18-19 November 2015 

 New Zealand History of Science conference, email Rebecca Priestley - 23-24 November 

2015 

 ForestTECH, Bayview Eden, 6 Queens Road, Melbourne, Australia, website - 24-25 

November 2015 

 Forest Genetics for Productivity Conference, Rotorua,website - 14-18 March 2016 

 ForestWood 2016, SKYCITY Auckland Convention Centre, registration opens October 

2015, email - 16 March 2016 

Disclaimer 

This newsletter is produced for NZIF Members. The contents (in whole or in part) should 
not be reproduced elsewhere nor the Newsletter distributed to others without permission 
from NZIF. Copies of the Newsletter are on the NZIF website in the members' only 
section. Disclaimers: While every care is taken in preparing this Newsletter neither the 
NZIF nor those producing it can be held liable for any loss, damage or misrepresentation 
caused by the use of material contained in the Newsletter. The views expressed in this 
Newsletter do not necessarily represent those of the NZIF. 
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