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Chapter A3

Methods of Forest Valuation

IN THIS CHAPTER This chapter reviews the currently available methods of forest valuation.

Method See page

Transaction Based Approach A3 - 2

Cost Based Approaches A3 - 4

- Historic Cost Method
- Current Cost Method
- Current Replacement Cost Method

Immediate Liquidation Approach A3 - 6

Expectation Approaches A3 - 7

- Net Present Value or Discounted Cashflow
- Estate Based Expectation Value
- Stand Based Expectation Value
- Use ofIRR

Option Pricing Approach A3 - 10
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